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GRIN Publishing Nov 2014, 2014. sonst. Blicher. Condition: Neu. Neuware - Research Paper
(postgraduate) from the year 2014 in the subject Economics - Finance, grade: 95, Alfred University
(School of Business), course: Critical Thinking & Problem Framing, language: English, abstract: In
response to the financial crisis in 2008, the Federal Reserve implemented all possible monetary
policies without significant success. The result was the presentation of the quantitative easing (QE)
policy, which is a monetary policy where the Federal Reserve purchases mid-to long-term bonds
and thus liquidates the market and increases money supply. This paper will illustrate how the
quantitative easing benefitted the US economy to overcome the financial crisis. It will illustrate
difficulties that QE has not solved like a strong increase in national debt along with US companies'
hording large amounts of cash abroad, which has made the mission of recovery very difficult for
the Federal Reserve. Lastly, it will look at potential solutions besides QE to stabilize the United States
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