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congressional request, GAO reviewed the Navys controls over government-furnished materiel (GFM) provided to its contractors to determine: (1) if
the Navy properly implemented the Federal Acquisition Regulation (FAR) and Department of Defense (DOD) policy requirements to justify and
document decisions to provide contractors with GFM; (2) the adequacy of Navy controls to validate and approve contractor GFM requisitions; and
(3) the adequacy of government oversight of GFM in contractors possession. GAO found that the Navy: (1) routinely provided GFM to its contractors
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otherwise justified; (2) did not have adequate management and control systems to control GFM provided to contractors; (3) prepared a draft
instruction that would improve GFM control procedures for all contracts, but did not establish a target date for implementation; (4) reported
weaknesses in contractor controls over GFM in past audits without initiating improvements; (5) had not fully implemented DOD policies or complied
with its own policies; (6) did not maintain adequate oversight over its contractors property control and did not ensure that contractors reported
potential excess GFM due to personnel shortages; and (7) had not met DOD financial accounting manual requirements. This item ships from La
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