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***x* Before the development of a medium of exchange, people would barter to obtain the goods and services they needed. This is basically how it
worked: two individuals each possessing a commodity the other wanted or needed would enter into an agreement to trade their goods. This early
form of barter, however, does not provide the transferability and divisibility that makes trading efficient. For instance, if you have cows but need
bananas, you must find someone who not only has bananas but also the desire for meat. What if you find someone who has the need for meat but
no bananas and can only offer you bunnies? To get your meat, he or she must find someone who has bananas and wants bunnies. The lack of
transferability of bartering for goods, as you can see, is tiring, confusing and inefficient. But that is not where the problems end: even if you find
someone with whom to trade meat for bananas, you may not think a bunch of them is worth a whole cow. You would then have to devise a way to
divide your cow (a messy business) and determine how many bananas you are willing to take for certain parts of your cow. To solve these problems
came commodity money, which is a kind of currency based on the value of an underlying commodity. Colonialists, for example, used beaver pelts
and dried corn as currency for transactions. These kinds of commodities were chosen for a number of reasons. They were widely desired and
therefore valuable, but they were also durable, portable and easily stored. Everyone uses money. We all want it, work for it and think about it. If you
don t...
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