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John Wiley Sons Inc, United States, 2013. Hardback. Condition: New. 1. Auflage. Language: English . Brand New Book. The dramatic and well
chronicled crisis of 2007/8 marked a watershed moment for all stakeholders in global capital markets. In the aCermath, financial markets have
become even more tightly coupled as correlations in returns across multiple asset classes have been at historically elevated levels. Investors and
fund managers are, to a much larger degree than previously and oCen much more than they realize, subject to the risk of severe wealth
destruction. The ultimate hazard, which is not adequately characterized by the widely touted notion of tail risk, is the systemic risk which arises
when liquidity in markets completely evaporates. Not only did this happen in the second half of 2008, but it has been repeated episodically since then
most notably in May 2010, in an incident known as the Flash Crash, and in the fall of 2011 when correlations were at historically elevated levels.
Conventional asset allocation tools and techniques have failed to keep apace with the changing financial landscape which has emerged since 2008.
In addition to the preponderance of algorithmic trading and the associated changes in the liquidity characteristics of financial markets, a new
paradigm of risk on/risk oE asset allocation has emerged. Risk on/risk oE is a widely adopted style of trading and macro allocation strategy where
positions are taken in several closely aligned asset classes depending on the prevailing sentiment or appetite for risk. The consequences of the day to
day (and intraday) switching between either a risk on or risk oE tactical strategies poses significant new challenges to investors who are still making
investment decisions with outmoded notions from traditional asset allocation theory. How can one cushion the impact of systemically threatening
events when the ability to...
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